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GLOBAL 

Developed markets continued to rally in April with the MSCI World Developed Markets returning +1.8% in dollars. Emerging Markets lost -1.1%. 

Banks remained in the headlines with First Republic Bank in the U.S. being “purchased” by JP Morgan over the last weekend of the month. Data 

out of China was less stellar than anticipated and accords with our view that the “post-pandemic” recovery in China will be focused on services 

rather than goods. This has implications for the demand for goods, commodities in particular. Despite OPEC+ cutting oil production, the oil price 

weakened. Cyclical commodities such as copper and iron ore did the same. With reporting season upon us, headlines continue to reflect the view 

that earnings are beating expectations. Our interrogation of the data reveals that earnings are in fact declining – it appears to us that accountants 

are getting more “creative” and that the quality of earnings is declining! 

LOCAL 

The All Share tracked developed markets higher adding +3.4% over the month of April. However, the return from Bonds was a negative 1.2%. Over 

the first four months of the year, Eskom cut more than 2600 hours of power. This equates to roughly 70% of the cuts for 2022. The 2022 levels 

have been surpassed completely at the time of this writing this. While loadshedding alone is sufficient to hobble the economy, businesses must 

also contend with interest rate hikes, lack of confidence and a volatile, weak currency. The slowing in commodity prices referred to above portends 

softer revenue receipts by the fiscus. While continued social spending can be financed by debt, it would be unwise to ignore the volatility in U.S. 

regional banks. Banks, like countries, must pay attention to their leverage. According to JP Morgan, “Debt does not matter until it does, and then 

it is too late to do something about it.” 
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EQUITY 

INDICES 
MTD 

YTD 

'% ∆ 

12M 

% ∆ 

CURRENCIES/ 
COMMODITIES 

VALUE MTD 
YTD   '% 

∆ 
12 M 
'% ∆ 

BONDS VALUE 
YTD 

BPT ∆ 

12M  

BPT ∆ 

MSCI WORLD (USD) 2% 10% 4% ZAR vs USD 18,29 -3% -7% -16% USA BOND 10 YEAR 3,43 -45 49 

MSCI EMERGING 
MARKETS (USD) 

-1% 3% -6% ZAR vs GBP 22,98 -5% -12% -16% USA BOND 2 YEAR 4,01 -42 131 

DOW JONES 
INDUSTRIAL 

3% 4% 6% ZAR vs EUR 20,15 -4% -11% -21% GERMAN BOND 10 YEAR 2,32 -25 138 

S&P 500 2% 9% 3% ZAR vs AUD 12,10 -2% -4% -8% GERMAN BOND 2 YEAR 2,73 3 247 

UK FTSE 100 3% 6% 4% EUR vs USD 1,10 -2% -3% -4% UK BOND 10 YEAR 3,72 5 181 

JAPANESE NIKKEI 225 3% 11% 7% GBP vs USD 1,26 -2% -4% 0% UK BOND 2 YEAR 3,78 21 217 

GERMAN DAX 2% 15% 10% YEN vs USD 136,33 -3% -4% -5% ALL BOND INDEX 11,01 17 76 

FRENCH CAC 40 2% 16% 15% GOLD 1990 1% 9% 5% RSA 10 YEAR 11,01 17 76 

AUSTRALIAN ASX 2% 4% -3% PLATINUM 1074 8% 0% 14% RSA 3 YEAR 8,64 25 128 

JSE ALL SHARE 3% 9% 13% IRON ORE 108 -14% -6% -22% RSA REPO RATE 7,75 75 350 

JSE TOP 40 3% 10% 15% COPPER 8571 -4% 2% -13% RSA PRIME LENDING RATE 11,25 75 350 

JSE ALL SHARE SWIX 3% 6% 8% NICKEL 23770 3% -22% -27% USA INFLATION RATE 5,00 -150 -350 

JSE TOP 40 SWIX 3% 7% 10% BRENT OIL 80 1% -6% -25% RSA INFLATION RATE 7,10 -10 120 
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GLOBAL 
Markets seemed to subscribe to the view that it was “one and done”, i.e. one more interest rate hike from the U.S. Federal Reserve and then a 
clear expectation that rate hikes would pause. The reality was less clear. Ironically, the Australian Central Bank has not set a great precedent in 
this regard. After indicating that they had reached the end of their hiking cycle, the new month saw a further rise. Inflation remains the bugbear 
and while energy and transport costs have declined as anticipated, services and labour inflation remain elevated and are displaying worrying 
signs of “stickiness” not anticipated by markets. U.S. labour markets remain strong and are likely to keep the Federal Reserve cautious about 
cutting rates too soon. It is worth remembering that the recent hike is the 10th in a row and that the benchmark federal fund rate is now in the 
range of 5.0% to 5.25%. This means that the rate is at or slightly ahead of inflation in the U.S. How long will it have to stay there? 

LOCAL 

Forecasts for local economic growth are being revised lower steadily as the harsh economic reality becomes evident. This weakness was clearly 
apparent in vehicle sales for April, an indicator released regularly and which we believe provides an accurate reflection of the condition of the 
South African consumer. Additional interest rate hikes by the SA Reserve Bank are also expected as inflation locally remains above target and the 
Rand remains consistently weak. The only good news for South African investors is that cash rates now provide a great risk-adjusted return 
relative to other asset classes. Not only does holding cash provide a good return, but the optionality of responding to weakness in other asset 
classes is often underestimated. 
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GRYPHON MONEY MARKET FUND: Conservatively managed, superb yield. GRYPHON DIVIDEND INCOME FUND: Enhanced, tax-efficient yield. 

GRYPHON ALL SHARE TRACKER FUND: Low cost, diversified exposure to local 

equities. 

GRYPHON GLOBAL EQUITY FUND: Low-cost exposure to international equity 

diversification. 

GRYPHON PRUDENTIAL FUND (REG 28): Currently positioned for preservation. GRYPHON FLEXIBLE FUND: Currently positioned for preservation. 
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FAIS NOTICE and DISCLAIMER: This document is a minimum disclosure document. Collective Investment Schemes (“CIS”) or Unit Trusts are generally medium to long term investments. The value of participatory interests (units) may go down as well as up and past performance is not 
necessarily a guide to the future. Fluctuations or movements in exchange rates may cause the value of the underlying international investments to go up or down. CIS unit prices are calculated on a net asset value (“NAV”) basis, which is the total value of all assets in the portfolio 
including income accruals and less any permissible deductions from the portfolio. Forward pricing is used. A schedule of fees, charges and maximum commissions is available on request from Gryphon Collective Investments. A Fund-of-Funds is a portfolio that invests in other portfolios 
of CIS (Unit Trusts), which levy their own charges, which could result in a higher fee structure for the Fund-of-Funds.  A money market portfolio is not a bank deposit account. The value of the price is on an accrual basis. The total return is made up of interest received and any gain or 
loss made on any particular instrument; and in most cases the return will merely have the effect of increases or decreases in the daily yield, but in the case of abnormal losses it can have an effect of reducing the capital value of the portfolio. Excessive withdrawals from the portfolio 
may place the portfolio under liquidity pressure; and in such circumstances a process of ring-fencing of withdrawal instructions and managed pay-outs over time may be followed.  Gryphon Collective Investments reserves the right to close and reopen certain funds from time to time 
in order to manage them more efficiently and in accordance with mandates. The fund manager may borrow up to 10% of the market value of a portfolio to bridge insufficient liquidity. The CIS are traded at ruling prices and may engage in securities borrowing and scrip lending. Portfolio 
performance is based on a lump sum investment, calculated on a NAV to NAV basis and does not take any initial fees into account. Income is reinvested on ex-distribution date. Total return performances are published. Performance figures used are on an annualised basis and are the 
figures as at month-end quoted against relevant benchmarks for a minimum period of one rolling year and in multiples of full years for periods longer than one year.  Actual investment performance will differ based on the initial fees applicable, the actual investment date and the date 
of reinvestment of income. The Total Expense Ratio (“TER”) is a measure that can be used by investors and advisors to determine how much of a Financial Product’s underlying assets are relinquished as payment for services rendered in the administration of the Financial Product (e.g. 
manager fees & charges, administration fees and charges and VAT thereon, etc.). Transaction Costs (“TC”) is a measure that can be used to determine the costs incurred in buying and selling the underlying assets of a Financial Product (e.g. brokerage, VAT on brokerage, securities 
transfer tax, etc.). TER’s & TC’s are expressed as a percentage of the daily NAV of the Financial Product calculated over a period of three years on an annualised basis. TC’s are a necessary cost in administering the Financial Product and impacts Financial Product returns. It should not be 
considered in isolation as returns may be impacted by many other factors over time including market returns, the type of Financial Product, the investment decisions of the investment manager and the TER. A higher TER & TC does not necessarily imply a poor return, nor does a low 
TER & TC imply a good return. The current TER & TC may not necessarily be an accurate indication of future TER’s & TC’s. Gryphon Collective Investments and the portfolio manager(s) cannot guarantee the capital or return of the portfolio. Gryphon Asset Management (Pty) Ltd, (FSP 
581) is a licensed financial services provider in terms of the Financial Advisory and Intermediaries Services Act 37 of 2002. 

Email: invest@gryphon.com Tel: +27 21 915 5100    Fax: 086 206 2635 
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